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which any creditor, stockholder, subscriber or member of such com-
pany might have voided, and the Chief Insurance Commissioner, as
receiver, may recover the property so transferred unless such person
was a bona fide holder for value prior to the date of the institution
of delinquency proceedings under this act. Such property or its value
may be recovered from anyone who has received it except as a bona
fide holder for value as herein specified.
SECTION 13. Salaries of employees to be preferred.-Com-
pensation actually owing to employees other than officers of an
insurance company for services rendered within three months
prior to the commencement of a proceeding against the company
under this act, but not .exceeding three hundred dollars for each
such employee, shall be paid prior to the payment of any other
debt or claim, and in the discretion of the Chief Insurance Com-
missioner, as receiver, with the approval of the court, may be
paid as soon as practicable after the proceeding has commenced;
except that funds sufficient for the expenses" of administration may
similar piiority which may be authorized by law as to wages or com-
be reserved at all times. Such priority shall be in lieu of any other
pensation of such employees.
SECTION 14. Mutual debts and credits to be set off.-In all
cases of mutual debts or mutual credits between the company and
another person in connection with any action or proceeding under
this act, such credits and debts shall be set off and the balance only
shall be allowed or paid, except as provided herein. No offset shall
be allowed in favor of any such person where (a) the obligation of
the company to such person would not at the date of the entry of
any rehabilitation or liquidation order entitle him to share as a
claimant in the assets of the company, or (b) the obligation of
the company to such person was purchased by or transferred to
such person with a view of its being used as an offset, or (c) the
obligation of such person is to pay an assessment levied against the
members of a mutual company or against the subscribers of a re-
ciprocal insurer, or is to pay a balance upon a subscription to the
capital stock of a stock company.
SECTION 15. Insurance Commissioner to make reports.-The
Chief Insurance Commissioner, as receiver, shall file with the court
annually a report of the affairs of the company in such form as
the court.shall prescribe, and shall file with the clerk of..court copies


